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In your testimony at p. 11, line 9 you state that unit cost differences in the processing of
electronic notices "are primarily driven by shape." Witness McCrery states in USPS-T-
42 at 18 that PARS will be implemented for flats at all processing plants that handle flat
mail and the delivery units they service beginning in February 2008.

a. How will the implementation of PARS for flats affect the unit-cost differences by
class for Address Correction Service notices in the test year?

b. Please provide any and all studies and data related to the implementation of
PARS for flats and its effects on the test year costs of Address Correction
Service.

RESPONSE:

a. | did not consider PARS implementation for flats when calculating test-year unit
costs by class for Address Correction Service electronic notices. If | had, the
overall effect on unit costs would likely have been small. This is because most of
the implementation period for this program occurs after the test year, meaning

that most of the cost savings would likely occur after the test year as well.

b. Redirected to the Postal Service.
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