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Compliance Calculations for Package Services

	This Library Reference presents the Commission’s calculations to determine compliance of the Postal Service’s planned rates for Package Services along with discount and avoided cost calculations for worksharing discounts.  The calculations, presented in the file “Package Services Cap Compliance Calculations.xlsx,” use a FY2008 billing determinants to create a weighted index of the current and planned rates, and then calculate the percentage change in the index that results form the implementation of the planned rates.  
	The Excel file “Package Services Worksharing.xlsx” links discounts to rates listed in “Package Services Cap Compliance Calculations.xlsx” and avoided costs in “BPM MP.xlsx” and “Media Mail MP.xlsx”.
	The Library Reference also incorporates one correction to the original spreadsheets formerly filed by the Postal Service in R2008-1.  This correction, which is described in the notice of errata filed by the Postal Service on February 29, 2008, has no net effect on the percentage increase in rates.
The weighted index for planned rates of combination enclosures is increased by the same percentage as the First-Class Mail single-piece first-ounce letter rate (44/42-1= 4.76 percent), rather than by the average increases for Single-Piece Parcel Post.
