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1 Workpapers and Data Files for Appendix F3
(Workpaper F3.doc)

Estimates of the Current Costs of the USO in the U.S. 
No separate workpapers are provided for Analyses 3-7, 9 and 10 because the sources and calculations are described in the text of the corresponding analysis sections.  This also applies to the section on the Urban-Rural Cross Subsidy, which is based on the results of earlier papers.

Rural Carrier Cost Workpaper – see files in subdirectory RurCarDataWP.

Analysis 1 Workpaper – see files in subdirectory Analysis1WP. 

Analysis 2 Workpaper – see files in subdirectory Analysis2WP.

Analysis 8 Workpaper – see files in subdirectory Analysis8WP.
2 Workpapers and Data Files for Appendix F4 
(Workpaper F4.doc)

Quantitative Analysis of the Value of the Postal and Mailbox Monopolies

A. Files included with this workpaper (intermediary output files not included):

· RMC06.SAS

· FY2006.RMCforPRC.dat 
· RMC06_support.xls

· CCS07_newwts1.sas

· Cityfy2007z.sas7bdat 
· Calculations 2007.xls

· Merged_EP.sas

· EP_model_discount_10.sas

· EP_model_mailbox monopoly_100%.sas

· contest_vol_subclass_new111008.sas

· sum_allcases_combinedmonopoly.xls

· sum_allcases_mailboxmonopoly.xls

· contestable_vol_est_120708

B. Description of Programs and Input Files:

RMC06.SAS - SAS program that develops volume, cost, revenue, and profit by rural route.

Input files:  

· FY2006.RMCforPRC.dat - flat file for the Rural Mail Count (49 mb)

· RMC06_support.xls - Excel workbook containing FY 2007 volume, revenue, and cost data  that are used in the RMC06.SAS program
Output file: rmc_06.sas7bdat 
CCS07_newwts1.sas - SAS program that develops aggregate volume, cost, revenue, and profit by city route from stop-level data.

Input files:

· Cityfy2007z.sas7bdat - flat file containing city route/stop data (597 mb, based on data from USPS CCCS)

· Calculations 2007.xls - Excel workbook containing data and calculations that are used in the CCS07_newwts1.sas program, including unit variable delivery and non-delivery costs. Delivery cost is calculated as the sum of piggybacked unit delivery cost for city and piggybacked unit delivery cost for rural. 

Output file: city0.sas7bdat

Merged_EP.sas - SAS program that creates merged city/rural carrier route file

Input files: rmc_06.sas7bdat, city0.sas7bdat, Calculations 2007.xls

Output file: merged1.sas7bdat *

EP_model_discount_10.sas - SAS program that calculates the reduced USPS profit due to relaxing both the PES and mailbox monopolies at the city/rural route level, as a function of various input parameters.

Input files:

· merged1.sas7bdat

· contest_vol_subclass_new111008.sas - SAS program that sets level of contestability for Entry Point program. 
Output file: sum_allcases_combinedmonopoly.xls - Excel workbook with results for all parametric cases for the no PES or mailbox monopoly situation

EP_model_mailbox monopoly_100%.sas - this SAS program calculates the reduced USPS profit due to relaxing only the mailbox monopoly as a function of various input parameters.  The base case parameters for the no mailbox monopoly case are used in this version of the program.

Input files: merged1.sas7bdat, contest_vol_subclass_new111008.sas

Output file: sum_allcases_mailboxmonopoly.xls - Excel workbook with results for all parametric cases for the no mailbox monopoly situation

C.  Calculation of Contestable Volumes

See file contestable_vol_est_120708.  The first tab, Contestable Scenarios, contains the contestable volume data in a format that can be used by the EP model SAS programs described in Section B above.

The second tab, FY07, has the same volume information, but with other data describing the sources of volumes for Scenario 1, the base case for the no PES/Mailbox monopoly scenarios, and Scenario 4, the base case for the no Mailbox monopoly scenarios.  (Scenarios 2 and 3 are just multiples of the Scenario 1 volumes.) The remaining tabs contain the FY 2007 billing determinant spreadsheets needed for this analysis (from PRC-ACR2007-LR2).

No PES/Mailbox Monopoly

As described in the main text of Appendix F4, all contestable volumes are assumed to be destination entered either at the SCF or DDU level.  Additionally, for letter-shaped categories, contestable mail is assumed to be presorted at least to the 5-digit level.  For flat-shaped categories, contestable mail is assumed to be presorted at least to the carrier route level.

To illustrate the method used to calculate contestable volumes, consider row 6 of the FY07 sheet, which shows the contestable volumes for First-Class presort letters and parcels in the no PES/Mailbox monopoly case.  Column F shows the FY 2007 volume for 5-digit auto presort letters, which is taken from cell I18 from the FCAutPreLet sheet, highlighted in red.  Column H shows the FY 2007 volume for auto carrier route letters, which is taken from cell H10 of the FCAutCRLet sheet, also highlighted in red.   Column D of the FY07 sheet shows the total of these two volumes.  Column C of the FY07 sheet shows the assumption that the contestable portion of the total is 50%, and Column A is calculated as 50% of the total volume.

In some cases, the desired volumes from the billing determinant sheets consist of more than one category, and in that case, a separate label and formula showing the desired total is inserted in the appropriate billing determinant sheet and highlighted in red.  For example, consider row 8 of the FY07 sheet for Periodicals, and look at Columns E and F, which show the combined volume of in-county 5-digit letters and in-county carrier route flats.  Now look at cell 32 of the PerIncnty sheet (highlighted in red) which contains a formula that sums the relevant rows of the billing determinant sheet for the combined category.

PES and No Mailbox Monopoly

Scenario 4 shows the categories included for this situation.  Again, it is assumed that all categories must be entered at the SCF or DDU.  They include the same Periodicals and Parcel Post categories as in the no PES/mailbox monopoly case.  They also include all Standard ECR Saturation letters and flats, and Standard ECR parcels.  Additionally, 24-page or more catalogs are eligible, and their additional volume is approximated by a fourth category which is non-saturation pound-rated flats.

3 Data Files for Appendix G1
The files under this directory are household survey raw data, provided in Excel and portable SPSS formats. The corresponding survey questions appear in the Appendix.
4 Data Files for Appendix G2
The files under this directory are small business and small nonprofit survey raw data, provided in Excel and portable SPSS formats. The corresponding questions appear in the Appendix.
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